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Business Conditions 


in the Seventh Federal Reserve District 


The tempo of industrial production in the 
Seventh Federal Reserve District quickened in 
November, although the pressure against further 
expansion increased as plant capacities were 
reached, shortages of critical materials became 
acute, and ‘‘priorities unemployment’’ increased 
in non-defense industries. The dollar volume of 
trade continued upward accompanied by a larger 
volume of factory payrolls and augmented farm 
income. 


While some lines of industry moved forward, 
others were curtailed because certain plants had 
not been tied into the defense program or were 
unable to secure needed materials in time to avoid 
shutdowns. Six cities in the District were cer- 
tified by the Office of Production Management 
for relief from unemployment caused by priori- 
ties and limitation programs. In order to relieve 
this situation, the Army and Navy placed orders 
in those areas totaling upwards of twenty-three 
million dollars. 


Those Seventh District industries which are di- 
rectly concerned with the defense effort not only 
forged ahead, but also made greater advances 
than were recorded by the country as a whole. 
Steel and coal fell within this category. 


While production of steel ingots for the nation 
was at or near 99 per cent of capacity, schedules 
for the Chicago area were held above theoretical 
capacity for three weeks of the month. During 
the week of November 8, the rate was 101; for 
November 15, it was 102; for November 22, it 
moved back to 101; and for November 29, it de- 
clined to 99.5. 


A similar situation prevailed in the coal indus- 
try of the District where daily average produc- 
tion during November was stepped-up at a 
greater rate than was attained in the country as 
a whole. 


Coal receipts at commercial docks of Lake Su- 
perior and Lake Michigan had been abnormally 
low the first seven months of the year—36 per 
cent lower than in the same months of 1940—but 
increased sharply after July, and by the end of 


October were only 4 per cent less than in the first 
ten months of 1940. 


With the exception of the short Thanksgiving 
week, automobile production each week in Novem. 
ber exceeded the output for the corresponding 
weeks of October, ranging from a low of 77,000 
units, to a high of 94,000. 


Production of crude oil in Illinois, Indiana, and 
Michigan declined slightly compared with Oeto- 
ber. The daily run of crude oil to stills was 
approximately one per cent higher in October 
than in September, but during the first three 
weeks of November turned downward by as 
much as three per cent. Gasoline production 
likewise increased about one per cent in October 
and then fell off appreciably in November; the 
drop was six per cent. Both the run of oil to stills 
and gasoline production were heavier than a year 
ago. Stocks were also generally higher. 


Notwithstanding any effects of the Government 
order restricting new construction projects using 
critical materials to those deemed essential for 
defense purposes or the public health and safety, 
the total volume of construction awards during 
the first half of November were 25 per cent larger 
than for the first half of October. The greater 
volume of contracts awarded in the District dur- 
ing October, however, fell within the second half 
of the month. Consequently, on a daily average 
basis, the first half of November was only ap- 
proximately the same as that for October. 


The October loss in employment affected a large 
number of industries but was of minor proportions 
in all but the food products group. Wage payments 
increased in all of the durable goods groups and 
in nondurable lines with the exception of food, 
leather, and rubber products. Among non-mant- 
facturing industries, there was an expansion i 
merchandising and coal mining as is usual at this 
season. Public utilities registered little change 
and the construction group showed a definite de- 
crease. The October level of employment in mal- 
ufacturing industries was 23 per cent, and wage 
payments 31 per cent higher than a year ago. 
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Department Store Trade Heavy in 1941 


Department store trade in the Seventh District 
has been at a very high level throughout 1941. 
Consumer spending has increased as income pay- 
ments have advanced under the stimulus of the 
defense program. In the third quarter of 1941, 
there was heavy forward buying by consumers, in 
anticipation of shortages and higher prices of 
many consumers’ goods, higher taxes on many 
products, and installment credit control. Higher 
retail prices, as well as increased physical volume 
of sales, have contributed to the increase in the 
dollar volume of department store sales. 

Department store sales in the Seventh District 
in the first ten months of 1941 were 17 per cent 
greater than in the same period in 1940, and 22 
per cent greater than in the corresponding months 
of 1939. Sales in each month since March 1939 
have shown a gain over the corresponding month 
of the previous year. 

Seventh District department store sales in 
July, August, and September of this year were, 
respectively, 24, 29, and 25 per cent greater than 
in the same months of 1940. Sales in October were 
12 per cent above sales in October 1940, and pre- 
liminary figures indicate that November sales 
were also 12 per cent above a year ago. 


Indications are that the dollar volume of de- 
partment store sales in 1941 will be somewhat 
less than the record dollar sales in 1929. Retail 
prices are below 1929, however, and the physical 
volume of sales in 1941 may be somewhat larger 
than in 1929. 


Incomes at Record Level 


The large and rapid increase in income pay- 
ments engendered by the defense program has 
been foremost among the factors which have 
caused the high level of department store sales in 
1941. In October, income payments in the United 
States reached an annual rate close to $95,000,- 
000,000. This level compares with $82,400,000,000 
in the year 1929, and an annual rate of $74,000,- 
000,000 in June 1940, when the defense program 
was inaugurated. Over four-fifths of the increase 
in total income payments in the first nine months 
of 1941 over the same period in 1940 has taken 
the form of increased salaries and wages. 

Increased numbers of persons employed, a rise 
in the average number of hours worked, overtime 
pay at premium rates, and wage-rate increases 
have increased payrolls. Manufacturing payrolls 
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Indexes for 1941 are estimated. Total income payments are for the five States, 
Illinois, Indiana, Iowa, Michigan, and Wisconsin combined, and are based on 
ment of Commerce figures. 


in the Seventh District this October were 30 per 
cent greater than in October 1940 and 53 per cent 
greater than in June 1940. Higher prices for farm 
products have increased cash receipts of farmers. 
Cash income from farm marketings and Govern- 
ment payments for the States of Illinois, Indiana, 
Iowa, Michigan, and Wisconsin in the first nine 
months of 1941 was 24 per cent greater than in 
the first nine months of 1940. 

The advance in incomes has not been uniform 
and even. Incomes in defense centers have risen 
more than incomes in other communities. Factory 
payrolls have increased much more than payrolls 
in most lines of non-manufacturing activity. Pay- 
rolls of manufacturing industries engaged in pro- 
ducing defense products and consumers’ durable 
goods have risen much more than payrolls of 
other manufacturing industries. Cash receipts 
from marketings of meat animals, poultry and 
eggs, dairy products, and fruits have gone up 
more than have cash receipts from marketings of 
other agricultural products. Shortages of certain 
materials, arising from the accelerated transition 
to a defense economy, have caused unemployment 
of many workers in non-defense industries. Such 
uneven changes in income have been reflected in 
uneven gains in retail sales in various communi- 
ties. 

People generally have had more money to spend 
than ever before, as incomes have risen under the 
stimulus of the defense program. Consumer 
spending, spurred on by anticipatory buying as 
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well as the advance in income payments, already 
has risen to record levels. The uneven increase in 
incomes, the burden of higher taxes, the rise in 
the cost of living, and the limitations in supplies 
of certain goods may cause significant shifts in 
the distribution of income and the direction of 
consumer expenditures. But it is likely that the 
total dollar amount of consumer expenditure will 
rise to still higher levels, for income payments 
will continue to advance as expenditures for 
armaments mount upwards. 


Anticipatory Buying 


Expectations by consumers of higher excise 
taxes, limitations on installment purchases, higher 
prices, shortages of certain goods, and possible 
quality deterioration were instrumental in caus- 
ing department store sales and retail sales as a 
whole to rise to very high levels in August and 
September. This was true in the nation gener- 
ally, as well as in the Seventh District. 


In August, fear of a silk shortage spread, and 
women rushed to buy silk hose. As a result, 
hosiery sales in the Seventh District this August 
were 95 per cent greater than in August 1940. 

Demand for consumers’ durable goods has been 
especially heavy in 1941. District department 
store sales of major household appliances, includ- 
ing electrical supplies, were 99 per cent greater 
this August than in the same month a year ago. 
Sales of musical instruments and radios rose 56 
per cent, and sales of furniture increased 44 per 
cent. Heavy August sales in the departments in 
which merchandise is sold on installment were 
due, to some extent, to a desire to buy before 
Regulation W became effective September 1. As 
a rule, however, installment credit terms of de- 


DEPARTMENT AND APPAREL STORE TRADE 
SEVENTH FEDERAL RESERVE DISTRICT 
Net Sales Stock on Ean a 
er hange 
Per Cent Change Octo 
eit October 1941 from Per Cent veheaginny: 
I y Change 
‘September | October rom tem ctober 
1041 1940, \Jan.-Oct. 1940| 1941 1940 
Chicago.......... —2 +8 +11 +14 +29 
—14 +8 +15 +34 +37 
Fort Wayne...... +4 +23 +28 Sais per 
Indianapolis...... +2 +20 +20 +18 +43 
Des Moines. —7 +10 +12 
Sioux City........ —20 —8 +11 
ae —29 +11 +24 +21 +35 
+6 —4 22 
Grand Rapids... —6 +11 +16 aes sent 
—1 +5 +26 
Milwaukee....... —5 +23 +21 +4 +39 
Other Cities... ... +5 +14 +22 +14 +30 
wskcececeus —8 +12 +17 +14 +32 
Apparel Stores... . —24 +2 +16 +5 +20 


partment stores have not been beyond limitations 
of the Regulation. 


Heavy purchasing of certain articles before the 
retail excise taxes became effective October 1 in- 
creased September department store sales. Con- 
sumers bought heavily, not only of those articles 
such as furs, jewelry, and cosmetics which were 
subject to the excise taxes, but also of other goods. 
Department store sales of furs this September 
were 74 per cent above those of September 1940. 
Silverware sales were 55 per cent greater, and 
sales of jewelry and toilet articles rose 50 per cent. 


As a consequence of anticipatory buying in Au- 
gust and September, sales of furs in October were 
70 per cent less than in October 1940. Silverware 
sales declined 9 per cent. Sales of toilet articles, 
jewelry, and major household appliances showed 
only slight gains. Hosiery sales in September 
were 12 per cent less and in October 5 per cent 
less than in the corersponding month a year ago. 


DEPARTMENT STORE SALES—SEVENTH FEDERAL RESERVE DISTRICT 
(Percentage change from corresponding period of preceding year) 


Ten 
Year | Year || Jan Feb Mar Apr May June July Aug. | Sept Oct. ||Months 
1939 | 1940 1941 1941 1941 1941 194] 1941 1941 1941 1941 1941 1941 
Seventh District. . +6} +7 +10 +9 +11 +20 +22 +11 +24 +29 +25 +12 +17 
+4; +6 +4 +4 +14 +15 +4 +14 +19 +22 + 8 +11 
+17 +9 + 2 +18 +15 +11 +13 +31 +22 +8 +15 
Fort Wayne........ +9 | +7 || +20 +15 +18 +40 +27 +16 +37 +43 +32 +23 +28 
Indianapolis. ...... +9/ +9) +16 +12 +10 +29 +24 +10 +23 +36 +22 +20 +20 
Des Moines........ *) 42) +1 + 4 + 6 +10 +15 +8 +15 +19 +22 +10 +12 
Sioux City......... . *! +3 +4 + 5 +13 +14 +11 +17 +16 +37 —_ +11 
es +10 | +10 ||} +22 +19 +20 +20 +28 +21 +37 +42 +29 +11 +24 
ee +15 +27 +37 +31 +24 +22 +36 +30 +10 — 4 +22 
Grand Rapids...... *| +8] +4 +9 +12 +20 +16 +12 +27 +31 +25 +11 +16 
OS eee x +2 +23 +29 +39 +33 +19 +41 +44 +27 +5 26 
Milwaukee......... +7 || +8 +10 +17 +21 +27 +13 +28 +31 +28 23 +21 
Other Cities....... +10) +5)]) +13 +12 +14 +30 +34 +17 +29 +34 +27 +14 +22 
*Not available. 
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Higher Retail Prices 


During the past year and in recent months es- 
pecially, there has been a substantial rise in retail 
prices. This rise has reflected higher wholesale 
prices and the increase in consumer income, rela- 
tive to supplies of goods available for purchase. 


The Fairchild composite index of retail prices 
stood on November 1 at a level which was 7 per 
cent greater than on August 1, 12 per cent greater 
than on March 1, and 14 per cent greater than on 
June 1 last year. A similar increase in retail 
prices is indicated by the cost of living indexes of 
the Bureau of Labor Statistics. The cost of cloth- 
ing purchased by wage earners and lower-salaried 
workers in large cities in the United States in 
November was 11 per cent greater than in March. 
The cost of housefurnishings in October was 13 
per cent greater than in March and 15 per cent 
greater than in June 1940. 


Increasing attention must be given to the fact 
that retail prices have risen, in evaluating in- 


creases in the dollar volume of department store 
sales, inventories, and orders. 


Stocks and Orders Rise 


Stocks on hand and outstanding orders of de- 
partment stores are at high levels. Not only the 
larger volume of sales, but also anticipation of 
rising prices and fear of shortages of certain mer- 
chandise have caused department stores to in- 
crease their stocks and orders. Moreover, the 
larger dollar value of stocks and orders reflects 
higher prices, as well as increased physical vol- 
ume of goods on hand and ordered. 


Department store inventories have been ex- 
panding steadily since the beginning of the year. 
At the end of October, the dollar value of District 
department store stocks was 32 per cent greater 
than on the corresponding date in 1940. The dol- 
lar value of stocks on hand at the end of October 
was 14 per cent greater than at the end of Sep- 
tember. This gain is much larger than the usual 
seasonal increase. 


Outstanding orders rose sharply in the summer 
of 1941, but declined in September and October. 
Nevertheless, the dollar value of outstanding or- 
ders at the end of October was 82 per cent above 
that of a year ago. 


SALES OF INDEPENDENT RETAIL STORES 
SEVENTH FEDERAL RESERVE DISTRICT 
Per Cent Change October 1940 to October 1941 
Illinois | Indiana Iowa | Michigan | Wisconsin 

Total All Groups*............ +6 +13 +5 +9 +15 

Apparel Group................ +22 +25 +20 +6 +23 

+11 +16 +7 +16 +11 

Eating — —— Places. . +9 +14 +9 +17 +7 

+10 +15 +12 +15 +15 
Furniture Flousshold-Radio 

+13 +10 +3 +6 +17 

Hardware Stores............. +19 +32 + 6 +21 +22 

and Building 
Meter Vehicle Dealers........ —29 —33 —22 —16 


*Includes classifications other than those listed. 
**Decreace of less than one per cent. 
Data furnished by Bureau of the Census, United States Department of Commerce. 


WHOLESALE TRA 
SEVENTH FEDERAL RESERVE DISTRICT 
Per Cent Change 
Commodity October 1940 to October 1941 
Accounts 
Net Sales Stocks Outstanding} Collections 

Drugs and Drug Sundries....... +27 +13 +23 +25 
Electrical +61 +39 +81 +96 
Hardware....... 20 +38 +8 +23 
Meats and Meat Products....... +23 +52 +20 +10 
Paper and Its Products......... +44 +22 +32 25 
Tobacco and Its Products....... +8 +35 +12 +11 
Miscellaneous................... +39 +8 +30 +33 
+27 +27 +23 +29 


Data furnished by Bureau of the Census, United States Department of Commerce. 
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Cost of Living in Seventh District Cities 


Since March of this year there has been a 
sharp increase in living costs. In response to the 
numerous inquiries as to measures of the cost of 
living which have been received in recent months, 
the following tables summarize the information 
available at present on changes in the cost of liv- 
ing in Seventh District cities. In the future, 
Business Conpitions will contain current indexes 
of the cost of living and summaries of surveys 
of rents and other living costs which are con- 
ducted for Seventh District cities. 


Certain cautions should be exercised in the use 
of these cost-of-living indexes and studies. First, 
the indexes measure changes in the cost of living 


CHICAGO, ILLINOIS 


only of wage earners and lower-salaried workers, 
They are based upon prices paid for goods and 
services purchased by wage earners and lower- 
salaried workers, weighted according to the rela- 
tive importance of their expenditures for each 
item. Second, these indexes cannot be used to 
compare the level of living costs in one city with 
the level of living costs in another city. They 
must be used only for time-to-time comparisons 
and not for place-to-place comparisons of living 
costs. Third, there may be marked differences in 
price changes from one city to another. This is 
especially true in the case of rents, for in defense 
centers there has been a large influx of workers 
and a great increase in the demand for housing. 


LARGE CITIES IN THE UNITED STATES 


COST OF LIVING 


COST OF LIVING 


Index Numbers Index Numbers 
(1985-89 = 100) (1985-39 = 100) 
1941 
June | June | March |October| ‘to to to to to 
1939 1940 1941 1941 ‘lOctober October October 
1941 1941 1941 1941 1941 1941 
eee 98.9 | 101.4 | 101.5 | 110.2 11.4 8.7 8.6 rere 98.6 | 100.5 101.2 109.4 11.0 8.9 8.1 
93.1 99.5 98.4 | 113.5 21.9 14.1 15.3 93.6 98.3 98.4 | 111.6 19.2 13.5 13.4 
See 99.0 99.8 | 100.0 | 109.5 10.6 9.7 9.5 OE Sa 100.3 | 101.7 | 102.1 | 112.8 12.5 10.9 10.5 
Se eee 108.4 | 108.6 | 109.1 | 112.1 4 3.2 2.7 ia snail 104.3 | 104.6 | 105.1 | 107.5 3.1 8 3 
Fuel, Electricity Fuel, Electricity, 
and Ice TO 98.7 97.9 | 100.5 | 103.1 4.5 5.3 2.6- NG oss ciscs'ts 97.5 98.6 | 100.7 | 104.0 6.7 5.5 3.3 
Housefurnishings.. . 102.4 | 101.7 | 103.5 | 113.9 11.2 12.0 10.0 Housefurnishings. .. . . 100.6 | 100.1 | 101.6 | 114.9 14.2 14.8 13.1 
Miscellaneous........ 99.6 | 100.2 | 100.8 | 105.7 6.1 5.5 4.9 Miscellaneous......... 100.4 | 100.6 | 101.9 | 107.0 6.6 6.4 5.0 
CHANGES IN RENTS BY THE AMOUNT OF MONTHLY RENTALS Source: Bureau of Labor Statistics, United States Department of Labor. 
(White Tenants Only) 
than to and 
$30.00 | $49.99 | over COST OF LIVING 
Percen Changes for All Rents! Percentage Change 
+0.4 +0.1 —0.1 June 1939 to March 1941 to 
March 1941 to +1.8 +1.0 +0.4 June 1941 June 1941 
June 1941 to September +1.3) 40.3) 40.5 


1Includes rents which remained unchanged or declined, as well as those which 


advanced. 


Source: Bureau of Labor Statistics, United States Department of Labor. 


PEORIA AND SPRINGFIELD, ILLINOIS 


Source: Bureau of Labor Statistics, United States Department of Labor. 


BLOOMINGTON, INDIANA 


COST OF LIVING 


RETAIL FOOD PRICES 


Index Numbers 
(1935-39 = 100) Percentage Increase 
J March 
June | March | October | 1% ay 
1940 1941 1941 eaten 
1941 1941 
100.1 100.3 114.7 14.6 144 
Gpringfield........ 98.2 97.0 112.8 14.9 16.3 


Percentage Change 

March 1941 

June 1941 June 1941 

Fuel, Electricity, and Ice....................2005 —2.0 No Change 
Housefurnishings —2.4 +2.6 


Source: Bureau of Labor Statistics, United States Department of Labor. 
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Source: Bureau of Labor Statistics, United States Department of Labor. 
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GARY, INDIANA HAMMOND, INDIANA’ 


RENT INCREASES RENT INCREASES 
rs, October 15, 1939 to October 15, 1940 to ber 15, 1939 to ber 15, 1940 to 
nd July 15, 1941 July 15, 1941 1941 15,1941 
Per Cent verage Per Cent verage 
or- Amount of Rent pe All A Amount a All A Amount Amount of Rent | Per Cent Per Cent 
Rented Rented of All Average Amount of All Average Amount 
la- Homes Homes Rented Rented 
Affected | Dollars | Per Cent | Affected | Dollars | Per Cent Homes Homes 
a: Affected | Dollars | Per Cent | Affected | Dollars | Per Cent 
White Tenants 
to Less than 33 2.68 22.0 26 2.23 17.6 White Tenants: 
$20 to $29.99..... 41 4.11 17.4 37 4.00 16.9 Less than $30... . 17 3.17 13.9 15 3.04 3.1 
ith $30 to $49.99... 47 4.07 10.9 42 3.82 10.0 $30 and over..... 15 3.44 9.3 10 3.53 10.0 
$50 and over..... 21 5.00 7.9 21 4.58 7.2 
ley All Rents........ 16 13 
All Rents........ 41 3.94 13.6 36 3.71 12.1 
ns Negro Tenants: 
Tenants: Less than $15.... 14 2.38 28.8 14 2.38 28.8 
ng BOOED. 22.205. 10 4.60 28.0 4 4.00 21.6 $15 and over..... 4 2.75 18.3 4 2.75 18.3 
in = All Rents........ 7 2.50 21.8 7 2.50 21.8 
7 Source: Bureau of Labor Statistics, United States Department of Labor. 
18 Uncludes Hammond, East Chicago, and Whiting, Indiana. 
se Source: Bureau of Labor Statistics, United States Department of Labor. 
1g INDIANAPOLIS, INDIANA DES MOINES, IOWA 
COST OF LIVING 
COST OF LIVING 
dex Numbers P In 
Index Numbers ‘ercentage Increase 
"” (1935-89 = 100) Percentage Increase (January 1939 = 100) 
June June | March = 
October| October | October 
_ 1941 1941 1941 1941 1941 1941 
“y SD, cc0tcceeseee 98.4 | 100.2 | 102.2 | 109.7 11.5 9.5 7.3 101.6 | 108.9 | 112.5 11.7 10.7 8.3 
io i tesnaedeadunes 92.2 96.7 98.8 | 111.3 20.7 15.1 12.7 106.6 | 110.6 | 131.0 28.1 22.9 18.4 
ober eee 100.6 | 103.3 103.0 | 113.2 12.5 9.6 9.9 102.7 103.6 109.8 5 6.9 6.0 
41 i eta ce 107.5 | 109.8 | 111.8 | 116.0 7.9 5.6 3.8 97.9 | 100.1 | 102.2 1.0 4.4 2.1 
a Fuel, Electricity, 97.3 102.2 | 110.3 10.3 13.4 7.9 
3.1 ROSES 95.0 95.3 | 100.1 | 103.0 8.4 8.1 2.9 99.4 99.9 | 108.1 10.2 8.8 8.2 
ae eshuonihines hikes 100.7 99.3 | 102.0 | 115.1 14.3 15.9 12.8 99.1 99.8 | 100.8 11 Bae 1.0 
Miscellaneous......... 100.0 | 99.5 | 101.4 | 1044 | 44 | 49 | 3.0 
2.8 Source: The Conference Board. 
3.3 
3.1 CHANGES IN RENTS BY THE AMOUNT OF MONTHLY RENTALS 
. (White Tenants Only) DETROIT, MICHIGAN 
Less $30.00 $50.00 COST OF LIVING 
| | ves 
over Numbers 
g Ap for All Rents:! 
Dece: +0.5 +0.1 +0.4 J J M 
March 1941 to June 1941... +2.2 +0.5 +0.8 1939 1940 1941 
June 1941 to September +1.7 +1.4 +0.2 to 
1 June 1941 to September 1941...................... 2.49 3.61 5.00 
Percent Rent Changes: 99.1 | 100.9 | 102.1 | 112.0 13.0 11.0 9.7 
arch 92.4 | 98.3 | 98.4 | 111.1 | 20.2 | 13.0 | 12.9 
Merch. 17.8 9.4 6.7 Clothing 100.9 | 101.8 | 102.6 | 113.6 12.6 11.6 10.7 
June 1941 to 14.5 17.9 3.3 108.0 | 107.7 | 109.1 | 116.7 81 8.4 7.0 
Poel 96.5 | 97.0 | 98.3 | 105.3 | 9.1 7.1 
1Includes rents which remained unchanged or declined, as well as those which 99.5 | 102.7 | 115.2 13.5 12.2 
advanced. Miscellaneous... .. 100. 99.9 | 102.2 | 110.0 | 9.8 | 10.1 7.6 
= Source: Bureau of Labor Statistics, United States Department of Labor. 


CHANGES IN RENTS BY THE AMOUNT OF MONTHLY RENTALS 


(White Tenants Only) 
SOUTH BEND, INDIANA 
il Less | $30.00 | $50.00 
COST OF LIVING | | 
Percentage Increase Changes for All Rents:! 
1940 to March 1941.................... eaccen +0.6 | +0.7 | —0.3 
41 October 1939 | January 1941 +2.4 | +1.0 | +0.3 
to to June 1941 to September +2.9 | +3.5 | +1.0 
1 July 1941 July 1941 
— Average Increase (in dollars): 
8.3 6.0 June 1941 to 3.53 3.61 4.46 
2 13.4 of Homes by Rent Changes: 
1.0 1.9 1940 to March 10.2 3.2 
ge 10.4 2.3 Fes 1941 to June 1941 17.2 9.5 
ge June 1941 to September 1941 29.6 14.7 
4.5 2.7 
Sateen rents which remained unchanged or declined, as well as those which 
vanced. 
Source: Bureau of Labor Statistics, United States Department of Labor. Source: Bureau of Labor Statistics, United States Department of Labor. 
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BATTLE CREEK, MICHIGAN 


PONTIAC, MICHIGAN 


CO8T OF LIVING 
Percentage Change 
June 1939 March 1941 
to to 
June 1941 June 1941 
Poel, OE BOD... +6.6 No Change 


Source: Bureau of Labor Statistics, United States Department of Labor. 


GRAND RAPIDS, MICHIGAN 


RENT INCREASES 
(White Tenants Only) 
October 15, 1939 to October 15, 1940 to 
July 15, 1941 July 15, 1941 
Per Cent er Cent 
Amount of Rent of All Average Amount of All Average Amount 
Ren Ren 
Homes Homes 
Affected | Dollars | Per Cent | Affected | Dollars | Per Cent 
Less than $20...... 76 3.99 24.3 18 3.38 21.6 
$20 to $29.99....... 60 4.24 17.5 23 5.23 22.0 
$30 to $49.99....... 48 5.18 15.6 30 5.67 15.9 
$50 and over....... 27 9.17 16.4 27 6.67 11.4 
ee 58 4.54 18.1 25 5.26 19.4 


Source: Bureau of Labor Statistics, United States Department of Labor. 


COST OF LIVING 
MILWAUKEE, WISCONSIN 
Index Numbers Percentage I 
(January 1939 = 100) 
COST OF LIVING 
June June March 
Index Numbers Percen 
June | June | March |October| 1939 | 1940 | 1041 (1935-89 = 100) nor 
1939 1940 1941 1941 October! October |October March 
1941 | 1941 | 1941 ber| 
101.7 | 102.7 | 110.7 | 10.9 | 8.8 7.8 1941 oven eon 
99.8 | 100.6 | 101.3 1.4 1.5 0.7 102.7 105.1 2.3 
Source: The Conference Board. 101.0 104.0 3.0 
CHANGES IN RENTS BY THE AMOUNT OF MONTHLY RENTALS 
hite Tenants Onl 
LANSING, MICHIGAN = y) 
Less $30.00 $50.00 
COST OF LIVING than to and 
$30.00 $49.99 over 
Index Numbers Percentage Change Pp. 
ercen Changes Rents:! 
(January 1939 = 100) D December 1940 to March {9.2 |NoChange| +0.1 
June 1941 to September $0.9 0.2 
March | June | March |Octo'! to to to 
Average Increase (in dollars): 
June 1941 to September 1941................ 3.15 3.17 2.50 
All Items............ 99.6 | 100.3 | 100.6 | 110.6 | +11.0| +10.3 | +9.9 oe = Homes Affected by Rent 
a a 99.2 | 109.6 | 112.3 | 120.4 | +30.4| +18.1 | +15.2 December 1940 to March 1941.............. 3.3 3.7 25 
Clothing. 99.6 | 96.8 | 96.2 | 105.5 | +5.9| +9.0 | 5.3 4.6 No Chang 
ousing............. 100.0 | 91.6 | 86.7 | 98.0 | —2.0| +7.0 | +13.0 une 1941 to September 1941................ 17.9 10.8 3.8 
Solent... 98.2 | 93.2 | 94.4 | 101.6 | +3.5| +9.0 | +7.6 
ylIncludes rents which remained unchanged or declined, as well as those which 
Source: Bureau of Labor Statistics, United States Department of Labor. 
Source: The Conference Board. 
MUSKEGON, MICHIGAN WAUSAU, WISCONSIN 
COST OF LIVING COST OF LIVING 
Index Numbers Index Numbers 
(January 1939 = 100) Possentage (January 1939 = 100) Poseentage 
1939 | 1940 | 1941 | 1941 [October 1939 | 1940 | 1941 | 1941 loetoberlOcte 
1941 | 1941 | 1941 1941 | 1941 | 1941 
All Items............ 99.5 | 102.0 | 105.0 | 113.2 | 13.8 | 11.0 7.8 SONG. 66.0055500s 100.5 | 100.4 | 102.8 | 110.4 | 9.9 | 100 | 74 
aisha 99.2 | 105.3 | 113.1 | 126.6 | 27.6 | 20.2 | 11.9 | | Food................ 101.6 | 101.4 | 108.1 | 122.2 | 20.3 | 20.5 | 13.0 
Clothing. 2222221... 99.6 | 98.7 | 97.4 |103.9 | 43 | 53 6.7 Clothing... 222222217! 100.0 | 99.6 | 98.6 |1081 | 81 | 85 9.6 
100.0 | 103.7 | 106.4 | 116.2 | 16.2 | 12.1 9.2 Housing... 100.0 | 102.1 | 101.1 | 102.7 | 2.7 | 0.6 1.6 
Fuel and Light...... 98.2 | 98.7 | 1003 |1062 | 81] 7.6 5.9 Fuel and Light. ..... 99.6 | 98.5 | 97.0 |101.7 | 21 | 3.2 | 48 
ousel 99.7 | 101.6 | 102.9 | 111.5 | 11.8 | 9.7 8.4 ousefurnishings 100.0 | 101.8 | 103.3 | 118.7 | 18.7 | 16.6 | 149 
Sundries............. 100.0 | 100.1 | 100.7 | 104.1 | 41 | 40 3.4 100.0 | 99.3 | 100.7 | 101.7 | 1.7 | 24 1.0 
Source: The Conference Board. Source: The Conference Board. 
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PRICES OF FARM 


PROOUCTS AT CHICAGO 


LARS PER 100 POUNDS 


NATIVE BEEF STEERS 
8 
sy 
— 
140 
j 120 
WA. 
Ma wer | 
v \ WwW 
60 
L 
BUTTER, 
20 
10 
1938 1938 1941 
By weeks, 1937 through November 29, 1941. 
MONTHLY BUSINESS INDEXES 
Data refer to Seventh District and are not! 
adjusted for seasonal variation unless other-| Oct. | Sept. | Aug. | Oct. | Sept. | Aug. 
wise indi 1941 | 1941 | 1941 | 1940 | 1940 | 1940 
1935-39 average= 100 
Industries: 
e 
156 | 153 | 123 | 117 | 108 
186 179 144 133 122 
125 | 123 | 106 | 107 | 104 
142 | 139 | 112 | 111 | 108 
146 | 143 118 114 107 
172 167 135 126 117 
211 | 204 | 186 | 179 | 173 
Piney er Cars and Trucks............... 120 | 74 49 | 153 85 27 
— Shipments: 
422 | 413 | 311 | 162 | 137 | 129 
nth iaesinekakwusadcontaed 235 | 231 | 199 | 145 | 116 | 109 
Malleable—In Dollars. 244 | 199 180 147 123 117 
hc tadesvacaoeduakne 203 | 169 | 157 | 135 | 114 | 108 
Stoves and Furnaces: 
ay atin absaaicanrosseesossanens 156 | 211 | 169 | 183 | 162 | 134 
Furniture Manufacturing: 
Orders in Dollars ..............eeeeeeeeee 186 | 203 | 183 | 154 | 157 | 141 
Shipments in Dollars..................... 233 | 206 | 190 | 166 | 143 | 124 
“4 Manufacturing:* 
ne ee 144 | 137 | 185 | 114 | 107 | 111 
Refining—(Indiana, Illinois, 
Area):* 
Crude Runs to Stills...................... 170 | 169 | 161 | 147 | 147 | 146 
Gasoline Production...................+.- 167 | 166 | 152 | 143 | 140 | 141 
Bituminous Coal Production :* 
Illinois, Indiana, Iowa, and Michigan...... 120 | 125 | 116 97 | 110 94 
Building Contracts Awarded: 
idential 237 | 303 | 272 | 297 | 229 
155 | 302 | 171 | 176 | 159 
132 | 115 | 110 | 112 93 
195 | 126 | 111 | 158 86 
162 | 140 | 128 | 139 99 
154 | 126 | 112 | 126 93 
142 | 130 | 112 | 115 | 100 
151 | 122 | 112 | 125 93 
137 | 154 | 106 | 114 | 117 


EMPLOYMENT AND PAYROLLS 
SEVENTH FEDERAL RESERVE DISTRICT 
Change from 
Week of October 15, 1941 September 15, 1941 
Wage 
Industrial Group Number | Number |Payments} Number | Wage 
of | (In Payments 
ing| Employes} thousands| Employes 
irms of dollars) 
Durasie Goons: 
Metals and Producte!.. 1,828 597,654 22,388 | — 0.5 +2.3 
TransportationE uipment 391 391,057 17,518 +2.9 +9.5 
Stone, Clay, ond Gina 266 25,467 803 —3.2 +1.6 
Wood eee 446 63,494 1,738 —0.2 +0.3 
2,931 | 1,077,672 42,447 +0.7 +5.1 
Non-Dvurasize Goons: 
Textiles and Products..... 434 79,77 1,839 —0.3 +2.6 
‘ood and Products....... 990 129,011 3,670 | —10.6 —8.5 
Chemical Products....... 306 39,479 407 +04 +3.7 
Leather Products......... 179 34,811 897 —0.1 —1.5 
Rubber Products......... 34 8,472 574 —1.9 —0.7 
Paper and Printing... .... 716 91,805 3,025 +1.8 +4.2 
_ 2,659 393,349 11,412 —3.4 —1.2 
Total Mfg., 10 Groups... ... 5,590 | 1,471,021 53,859 —0.5 +3.7 
Merchandising.............. 5,274 164,812 3,888 +3.2 +3.3 
Public — 1,114 109,742 3,844 +0.0 —0.3 
Coal Mining. . 48 8,342 293 +4.5 +11.8 
450 8,952 385 —3.4 —3.7 
Total Non-Mfg., 4 Groups... 6,886 291,848 8,410 +1.8 +1.6 
Total, 14 Groups............ 12,476 | 1,762,869 62,269 —0.1 +3.4 
10ther than transportation equipment. 
Data furnished by State agencies of Illinois, Indiana, Michigan, and Wisconsin. 
STEEL AND MALLEABLE CASTINGS 
SEVENTH FEDERAL RESERVE DISTRICT 
Per Cent Change from 
October 1941 
September 1941 | October 1940 
Srezt Castincs 
Orders booked (dollars)... . —42 +54 
Shipments (tons)......... +2 +62 
Shipments (dollars)..... -+ 2 +160 
Production (tons)....... +13 + 
CastINGs: 
Orders booked (dollars). —6 +3 


LOANS, INVESTMENTS, AND DEPOSITS OF SEVENTH DISTRICT 


MEMBER BANKS 


(In millions of dollars) 
Call Report Dates Change from 
June 30,\June 29, 
1941 1940 
June April | June | Sept. to to 
29, 31, 4, 30, 24, Sept. | Sept. 
1940 1940 1941 1941 1941 24, 24, 
1941 1941 
CR eee 1,604 | 1,768 | 1,924 | 2,087 | 2,209 | +122 | +605 
Commercial and in- 
dustrial loans...... 703 739 1,000 bd 
Other loans.......... 901 979 1,087 bd 
Investments........... 3,131 | 3,352 | 3,626 | 3,700 | 3,510 | —190 | +379 
. 8. Government 
direct x. fully 
guaran ° 
a ee 1,908 2,038 2,261 2,327 2,113 | —214 | +205 
Other securities...... 1,223 1,314 1,365 1,373 1,397 24 | +174 
Loans and investments. 4,735 | 5,120 | 5,550 | 5,787 | 5,720 | — 67 | + 
Demand deposi 
rer 3,827 J 4,009 | 4,658 | 4,744 | + 86 | +917 
Time d its of in- 
partner- 
ps, and corpora- 
___ RR 1,827 | 1,902 | 1,932 | 1,985 | 1,992 | +7 | +165 
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LIVESTOCK MOVEMENT AND SLAUGHTER RESERVE BALANCES, REQUIRED RESERVES, AND 
neal ants EXCESS RESERVES OF ALL MEMBER BANES 
ni ni 60 
Seventh | Per Cent| States | Per Cent| States | Per Cent =, 
Federal | Change | Total | Change | Total | Change multions of Go 140 
| October | matkets)| October | | Janet 
istri marke’ mar. an. Chan Ch 120 
tober 1940 October 1940 Jan.-Oct. 1940 
1941 1941 1941 = Nov. 15 29 | Nov.§ 100 
(1,000 (1,000 (1,000 Nov. 5 |N 80 * 
head) Nov. 26| Nov ov 
60 
377 47.5 | 1,742 | +24 | 12370 | +6.2 
105 —6.6 712 —2.0 Reserve BaLaNnces: 40 * 
889 —15.8 2,542 —18.3 24,158 —l1.1 Reserve bank credit 20 
Lambs an ou ae 2,254 | 2,250 | 2,247 | 2,284 —3| <2 
eee 408 +3.9 2,833 +3.5 | 19,188 —1.0 Gold stock............. |22,066 |22,796 |22,788 |22,781 | +715 8) —7 " 
— r See currency...... 3,092 | 3,219 | 3,221 | 3,230 | +138 +2 +9 
209 413.2 853 | +13.9 | 7,254 | +12.6 
77 +5.3 356 —1.4 2,973 —1.6 Reserve BataNces: adju 
H eee 650 —16.3 1,905 | —19.7 | 17,795 —9.9 Currency in circulation. 8.642 10,307 10,421 10,507 +2,025 +114 +146 Sub 
Sheep......... 251 41.3 | 1,018 | —16.2 | 10,635 | +9.9 
SHIPMENTS: 237 | 915 +203 | +18 
See 148 —0.4 5 4,986 —1.8 Foreign deposits........ 1,230 | 1,189 | 1,147 | 1,029 | —201| —42| —118 
Calves.......... 29 —28 3 —10.3 1,926 | —11.6 Other deposits.......... 512 | 721 648 | +136| —47| 
239 —14.1 616 —15.7 6,278 —14.6 Other Federal Reserve 120 
eee 156 +8.0 1,820 —9.1 9,506 —1.7 MemsBer Bank RESERVE 0 | 
14,4142 |12,632 |12,594 |13,126 |—1,288 | —38| +532 
RequiRgeD RESERVES....... 7,518 | 8,032 | 9,184 | 9,326 | +1,808 |+1,152 | +142 
Excess RESERVES.......... 6,896 | 4,600 | 3,410 | 3,800 |—3,096 |—1,190 | +390 100 | 
1Noc 90 
Pye igh in reserve balances. Excess reserves reached a record high of 
RECEIPTS AND SHIPMENTS OF GRAIN 
At Interior Primary Markets in the United States 
(In thousands of bushels) 70 
Per Cent 4 Cent BANE DEBITS 60 
hange i leposit accounts, t interbank acco 
October | October | October | Ten-Year | October 
1941 1940 1941 Average 1941 
from October from Per Cent Change 
October 1931-40 Ten-Year (In thousands of dollars) October 1941 from 
1940 Average adj 
mo 
Wueat: Oct. Oct. Oct. 
Receipts......... 30,480 17,983 | +69.5 21,643 | +40.8 
Shipments.......| 16,520 15,597 +5.9 18,548 —10.9 
Corn: 15,697 | 15,631 | 12,719| * +23 
Receipts......... 23,596 37,115 —36.4 23,083 15,364 | 14,703 | 14,881] +4 +3 
Shipments.......| 16,872 19,093 —11.6 11,639 +45.0 1| 17, +11 +5 
4,138,286 | 3,772,362 | 3,419,581 | +10 +21 
Oats: 13,371 | 11,01 +21 
ceipts......... 6,518 4,228 | +54.2 6,383 +2.1 27,328 | 22,622 | 23,048 | +21 +19 
Shipments....... 6,319 4,249 +48.7 5,357 +18.0 10,765 | 10,307 9,128 | +4 +18 
13,583 | 11,176] 10,483] +22 
84,355 | 83,027 | 70,043| + 2 +20 
42,746 | 40,174 | 29,858| +6 +43 2 
Springfield................ 30,532 | 30,550 | 28,201 +8 
INDIANA: 
41,920 | 36,297] +12 +30 
HOG-CORN RATIOS 278,135 | 238,292 
52,529 | 50,090] +14 +19 
Nov. 1941 | Oct. 1941 | Nov. 1940 | Nov. 1939 29,467 28,789 | +15 +18 m 
15.8 16.9 10.2 14.5 35,095 | 30,714) +7 +22 
ARTE A 16.0 15.5 10.5 14.2 7, 7,738 | +13 +10 
16.3 17.4 11.0 14.2 25,955 | 25,470} +10 13 
12.9 13.5 1 12.0 109,433 | 103,131} +8 +14 Tr 
13.6 14.4 9.0 12.1 12,535 | 11,093} +10 av 
war | | | 
ted 15.2 15.5 9.9 12.5 
54,134 | 46,698} +9 427 
24,621 | 21,081} +12 +31 
5,232 4,955 | +17 +24 7. 
18,343 | 13,667] + 2 +37 16 
16,140 | 13,015} +8 +34 
1,337,019 | 1,180,428 | +10 425 4 
968 | 31, +8 +15 
(Including Government ‘ayments) 32, 403 27,261 + 2 +2 
an.- Jan. 
dollars) | dollars) | dollars) | dollars) | 
lows. 76.731 50,962 617,734 03,87 24,130) 18,710) +14 
"907 28°283 299,490 6,749,274 | 6,035,100 | +10 | +3 
Total Five States.............. 248,659 | 176,329 | 1,884,136 | 1,537,719 43,870,000 |39,695,000) +16 | +2 3 
Total United States........... 1,325,419 907,722 | 7,690,052 | 6,188,769 __*Iperense of less than one per cent. Met 
**Decrease of less than one per cent. 
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1935 1936 1937 1938 1939 1940 1941 


Federal Reserve index of physical volume of production, 
adjusted for seasonal variation, 1935-1939 average = 100. 
Subgroups shown are expressed in terms of points in the total 
index. By months, January 1935 to October 1941. 


DEPARTMENT STORE SALES AND STOCKS 


PER CENT 


| 


80 80 
70 | 70 
60 +— 60 
50 | 2 50 
1935 1936 i937 «1938 1940 1941 


Federal Reserve indexes of value of sales and stocks, 
adjusted for seasonal variation, 1923-25 average = 100. By 
months, January 1935 to October 1941. 


MONEY RATES IN NEW YORK CITY 


PER CENT PER CENT 
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TREASURY BONDS 


(12 YEARS OVER) 


| 
WJ NOTES 

wears) 


( (SSUES) 
fe) 


1935 1936 1937 1938 1939 1940 1941 


Weekly averages of daily yields of 3- to 5-year tax-exempt 
Treasury notes, Treasury bonds callable after 12 years, and 
average discount on new issues of Treasury bills offered 
Faas For weeks ending January 5, 1935 to November 

, 1941. 


MEMBER BANK RESERVES 


OF DOLLARS 
16 


+14 

712 

‘10 

8 

6 

4 

excess reserves 2 
Uy 

1935 1936 1937 1938 1939 1940 1941 


Wednesday figures, January 2, 1935 to November 12, 
1941. Required and excess reserves, but not the total, are 
partly estimated. 


National Summary of Business Conditions 
(By the Board of Governors of the Federal Reserve System) 


INDUSTRIAL activity continued to increase in October and the first half of 

November, and there was some further advance in prices of in- 
dustrial materials and finished products. Distribution of commodities to consumers 
declined in this period following an unusually large volume of trade in the pre- 
ceding three months. 


Production—Volume of industrial production increased further in October, and 
the Board’s seasonally adjusted index advanced from 161 to 164 per cent of the 
1935-39 average. Increases in activity occurred mainly in industries producing 
machinery, armament, and other durable manufactures required under the defense 
program. In the meat-packing industry, activity also advanced considerably and 
output of other manufactured food products, which has been unusually large in 
recent months, declined less than seasonally. 

Automobile production increased during October, and in the first half of 
November was sustained at about the rate reached at the beginning of the month. 
Production in October approximated the quota permitted for the month, whereas 
in August and September output had been considerably below the quotas set, 
owing in part to delays incident to the changeover to new model production and 
to difficulties in obtaining certain materials. 

Since the beginning of the model year, production has been substantially in 
excess of retail sales, and dealers’ stocks have risen sharply. Output of cars and 
trucks in October was about one-fourth smaller than in October last year; in the 
industry as a whole, however, activity, as measured by man-hours worked, was 
about the same as a year ago, apparently reflecting a shift to armament production. 

In most other manufacturing industries, output in October was maintained at 
or near the rates prevailing in other recent months. At cotton mills activity in- 
creased, following some reduction in the previous month, while at wool mills there 
was a slight decline from the peak reached in September. Steel production rose to 
an average rate of about 99 per cent of capacity during October but declined 
slightly in the first half of November. 

Coal production declined somewhat in October and early November, while out- 
put of crude petroleum increased further to new record levels. 

Iron ore shipments down the Lakes were maintained at a high rate, and 
through the end of October amounted to 71,600,000 gross tons, a larger volume 
than had previously been transported in any complete shipping season. 

Value of construction contract awards decreased slightly in October, according 
to figures of the F. W. Dodge Corporation. Declines in awards for publicly-financed 
work were partly offset in the total by an increase in privately-financed projects. 
Awards for residential building showed little change, although an increase is cus- 
tomary in this month. Contract awards in October continued in larger volume than 
a year ago. Total awards were 60 per cent larger, reflecting increases of 13 per 
cent in private construction and of 112 per cent in public work. 


Distribution—Distribution of commodities to consumers declined in October, fol- 
lowing an unusually large volume of trade in the preceding three months. During 
the third quarter sales had been stimulated considerably by several factors, notably 
apprehension that there might be shortages and higher prices of many consumers’ 
goods later on, as well as desire to avoid stricter installment credit terms, effective 
September 1, and higher taxes on many products, effective October 1. 

Railroad freight-car loadings declined somewhat from September to October, 
owing principally to decreased shipments of grain products and coal. Shipments of 
livestock increased and ore loadings showed less than the usual seasonal decline. 


Commodity Prices—Prices of agricultural commodities, which had declined 
from the early part of September to the middle of October, have advanced some- 
what since that time, and prices of industrial commodities have increased further. 
Recent advances for industrial raw materials and finished products have been more 
restricted than in earlier periods, reflecting partly an extension of Federal maxi- 
mum price action particularly to petroleum products and to selected metal, chem- 
ical, and textile products. 

Prices in retail markets have continued to advance sharply. In September the 
cost of living, as measured by the Bureau of Labor Statistics’ index, increased 2 
points to 108 per cent of the 1935-39 average and was 7 per cent above the level 


_ of last March. Since September retail food prices, which usually decline at this 


season, have increased further, and preliminary data indicate that retail prices of 
other commodities have continued to rise. 


Bank Credit—Total loans and investments at reporting member banks rose fur- 
ther during October and the first twe weeks in November. Holdings of United 
States Government securities increased and commercial loans continued to advance. 

Excess reserves of member banks declined from 4.7 billion dollars to 3.5 billion - 
on November 1, reflecting the increase in reserve requirements previously an- 
nounced by the Board to be effective on that date. 


United States Government Security Market—Long-term Treasury bonds de- 
clined slightly in price during the early part of November, following a relatively 
sharp increase after the middle of September to a record high level around No- 
vember 1. Yields on short-term issues have firmed since early in September, the 
yield on Treasury notes of December 1945 advancing from 0.62 per cent on Sep- 
tember 15 to 0.83 on November 15, and the bill rate rising to 0.258 per cent. 
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